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Accounting	1	problems	and	solutions.	Accounting	1	exercises	and	solutions.

The	requested	URL	was	not	found	on	this	server.	Additionally,	a	404	Not	Found	error	was	encountered	while	trying	to	use	an	ErrorDocument	to	handle	the	request.	Apache/2.4.41	(Ubuntu)	Server	at	sourcing.gftn.panda.org	Port	443	10.	One	of	the	advantages	Rachel	Hipp	would	enjoy	is	that	ownership	of	a	corporation	is	represented	by	transferable
shares	of	stock.	This	would	allow	Rachel	to	raise	money	easily	by	selling	a	part	of	her	ownership	in	the	company.	Another	advantage	is	that	because	holders	of	the	shares	(stockholders)	enjoy	limited	liability;	they	are	not	personally	liable	for	the	debts	of	the	corporate	entity.	Also,	because	ownership	can	be	transferred	without	dissolving	the
corporation,	the	corporation	enjoys	an	unlimited	life.The	basic	accounting	equation	is	Assets	=	Liabilities	+	Owner's	Equity.12.	Assets	are	resources	owned	by	a	business.	Liabilities	are	claims	against	assets.	Put	more	simply,	liabilities	are	existing	debts	and	obligations.	Owner's	equity	is	the	ownership	claim	on	total	assets.	Owner's	equity	is	affected
by	owner's	investments,	drawings,	revenues,	and	expenses.13.	The	liabilities	are:	Accounts	payable	and	(g)	Salaries	and	wages	payable.14.	Yes,	a	business	can	enter	into	a	transaction	in	which	only	the	left	side	of	the	accounting	equation	is	affected.	An	example	would	be	a	transaction	where	an	increase	in	one	asset	is	offset	by	a	decrease	in	another
asset.	An	increase	in	the	Equipment	account	which	is	offset	by	a	decrease	in	the	Cash	account	is	a	specific	example.15.	Business	transactions	are	the	economic	events	of	the	enterprise	recorded	by	accountants	because	they	affect	the	basic	accounting	equation.	The	death	of	the	owner	of	the	company	is	not	a	business	transaction	as	it	does	not	affect
the	basic	accounting	equation.	(1)	+$20,000	+$20,000	(2)	+$20,000	-$20,000	(3)	+$2,300	-$2,300	(4)	-$	3,600	-$3,600	DO	IT!	1-5	(a)	The	total	assets	are	$49,000,	comprised	of	Cash	$6,500,	Accounts	$13,500	and	equipment	$27,000.	Note	that	it	is	not	possible	to	determine	the	property	of	the	owner	of	the	company	in	any	other	way,	because	the
initial	balance	for	the	owner's	estate	is	not	provided.	Angela	Duffy,	president	of	Duffy	Company,	instructed	Jana	Barth,	head	of	the	accounting	department,	to	report	the	company's	lands	in	their	accounting	reports	in	the	fair	value	of	$170,000	instead	of	its	cost	of	$100,000,	in	an	effort	to	make	the	company	appear	to	be	a	better	investment.	The
principle	of	historical	cost	requires	that	assets	be	registered	and	reported	at	their	cost,	because	the	cost	is	faithfully	representative	and	can	be	measured	and	checked	objectively.	In	this	case,	the	principle	of	historical	cost	should	be	used	and	the	land	reported	at	$100,000,	and	not	$1170,000.	Duffy	could	benefit	if	the	company	can	attract	more
investors,	but	it	would	be	harmed	if	inadequate	reports	were	discovered.	Similarly,	Jana	Barth	could	benefit	by	pleasing	his	boss,	but	would	be	harmed	if	inadequate	reports	were	discovered.	Jana's	alternatives	should	report	the	land	to	$100,000	or	report	it	to	$170,000.	Reporting	the	land	to	$170,000	is	not	appropriate,	as	it	can	deceive	many	people
who	trust	Duffy's	accounting	reports	to	make	financial	decisions.	Jana	must	report	the	land	at	the	cost	of	$100,000.	She	must	try	to	convince	Angela	Duffy	that	this	is	the	appropriate	course	of	action,	but	be	prepared	to	resign	her	position	if	Duffy	insists.	Exercise	1-4	1.	Wrong.	The	principle	of	historical	cost	requires	that	assets	(such	as	buildings)	be
registered	and	reported	at	their	cost.3.	Incorrect.	The	assumption	of	economic	entity	requires	that	the	entity's	activities	be	kept	separate	and	distinct	from	the	activities	of	its	owner	and	all	other	economic	entities.	.$	0	Add:	2,000	100,000	Increase	inAdd:	10,000	minus	18,800	66,800	minus:	owner's	capital,	1.3.6.8.	A	property	is	the	most	fancil	of
creating	and	operating	because	there	is	formal	procedures	involved	in	the	creation	of	the	property.	However,	if	she	operates	the	business	as	a	property,	she	will	personally	have	unlimited	responsibility	for	business	debts.	Operating	the	business	as	a	company	would	limit	your	responsibility	to	your	investment	in	the	business.	Natalie	will	at	all	demand
the	services	of	a	lawyer	to	incorporate.	The	costs	to	incorporate	as	well	as	continuous	additional	costs	to	manage	and	operate	the	business	as	a	company	can	be	expensive.	My	recommendation	is	that	Natalie	chooses	the	form	of	ownership	of	the	business	organization.	This	is	a	very	small	business	where	the	cost	of	incorporation	surpasses	the	benefits
of	incorporation	at	this	time.	In	addition,	it	will	be	easier	to	stop	operating	the	business	if	Natalie	decides	not	to	continue	with	it	once	she	has	finished	college.(b)	Yeah,	Natalie's	gonna	need	accounting	information	to	help	her	operate	her	business.	She	will	need	information	about	her	cash	balance	on	a	daily	or	weekly	basis	to	help	her	determine	if	she
can	pay	her	bills.	She	will	need	to	know	the	cost	of	her	services	so	she	can	set	her	prices.	She	will	need	to	know	revenues	and	expenses	so	she	can	report	her	net	income	for	personal	income	tax	purposes	on	an	annual	basis.	If	it	lends	money,	it	will	need	financial	statements	so	that	creditors	can	assess	the	liquidity,	solvency	and	profitability	of	the
business.	Natalie	would	also	find	useful	financial	statements	to	better	understand	your	business	and	identify	any	financial	problems	as	soon	as	possible.	Monthly	financial	statements	would	be	better	because	they	are	more	timely,	but	they	are	also	more	work	to	prepare.	Financial:	Financial	accountants	prepare	general	accounting-based	financial
statements	and	participate	in	important	financial	decisions	involving	mergers	and	acquisitions,	res	res	edop	ªÃcov	aid	mU	.opmet	od	ognol	oa	odairav	res	edop	ohlabart	etsE	.ozarp	ognol	a	sariecnanif	seµÃ§Ãejorp	e	ASIREE	otnemajenalp	/	spreadsheets.	The	next	day	you	may	be	visiting	a	customer	or	vendor	to	set	up	a	new	account	and	discuss
business.	This	work	requires	a	good	understanding	of	accounting	and	finance.	Accounting	Management:	Management	accountants	work	in	companies	and	participate	in	decisions	on	capital	budget	and	business	analysis.	The	main	functions	include	cost	analysis,	new	contract	analysis	and	participation	in	efforts	to	efficiently	control	expenditure.	This
work	often	involves	the	analysis	of	the	structure	of	organizations.	Is	it	responsibility	to	spend	money	on	a	company	at	the	right	level	of	our	organization?	Are	these	objectives	and	objectives	to	control	costs	being	communicated	effectively?	Historically,	many	management	accountants	were	ridiculed	as	"bean	banks".	This	mindset	has	undergone	a	major
change	as	management	counters	now	often	work	side	by	side	with	marketing	and	finance	to	develop	new	business.	Tax:	Tax	accountants	prepare	corporate	and	personal	income	tax	states	and	formulate	tax	strategies	involving	issues	such	as	financial	choice,	how	best	to	treat	a	merger	or	acquisition,	tax	deferment,	when	costing	items	and	similar.	This
work	requires	a	deep	understanding	of	the	economy	and	the	tax	code.	More	and	more,	large	corporations	are	looking	for	people	with	an	accounting	and	a	legal	background	in	tax.	A	person,	for	example,	with	a	JD	and	a	CPA	would	be	especially	desirable	for	many	companies.	You	are	reading	a	free	preview	Pages	88	to	121	are	not	shown	in	this	view.
You	are	reading	a	free	preview	Pages	175	to	242	are	not	shown	in	this	view.	You	are	reading	a	free	preview	Pages	296	to	570	are	not	shown	in	this	view.	You	are	reading	a	free	preview	Pages	624	to	661	are	not	shown	in	this	958	958	sanig¡ÃP	atiutarg	o£Ã§Ãazilausiv	amu	odnel	¡Ãtse	ªÃcoV	.o£Ã§Ãazilausiv	atsen	sadartsom	o£Ãs	o£Ãn	158	a	448
sanig¡ÃP	atiutarg	o£Ã§Ãazilausiv	amu	odnel	¡Ãtse	ªÃcoV	.o£Ã§Ãazilausiv	atsen	sadartsom	o£Ãs	o£Ãn	208	a	517	sanig¡ÃP	atiutarg	o£Ã§Ãazilausiv	amu	odnel	¡Ãtse	ªÃcoV	863	are	not	shown	in	this	view.	You	are	reading	a	free	view,	the	pages	871	to	872	are	not	shown	in	this	view.	You	are	reading	a	free	view,	the	pages	885	to	945	are	not	shown	in	this
view.	You	are	reading	a	free	view,	the	983	to	984	pages	are	not	shown	in	this	view.	You	are	reading	a	free	visualization,	the	988	to	1002	pages	are	not	shown	in	this	view.	You	are	reading	a	free	view,	the	pages	1007	to	1009	are	not	shown	in	this	view.	You	are	reading	a	free	view,	the	pages	1013	to	1025	are	not	shown	in	this	view.	You	are	reading	a
free	view,	the	pages	1068	to	1082	are	not	shown	in	this	view.	You	are	reading	a	free	view,	the	pages	1091	to	1111	are	not	shown	in	this	view.	You	are	reading	a	free	visualization,	the	pages	1123	to	1155	are	not	shown	in	this	view.	You	are	reading	a	free	visualization,	the	pages	1164	to	1171	are	not	shown	in	this	view.	You	are	reading	a	free
visualization	level	1236	to	1348	is	not	shown	in	this	view.	You	are	reading	a	free	view,	the	pages	1379	to	1491	are	not	shown	in	this	view.	You	are	reading	a	free	visualization	page	1522	to	1634	is	not	shown	in	this	view.	You	are	reading	a	free	visualization	page	1665	to	1706	is	not	shown	in	this	view.	PDF	PDF	PDF	Packageownload	Complete	PDF
PDFAGETHIS	PAPERE	Short	Summary	of	this	article0	Complete	PDFs	Related	to	this	PaperdownloadPDF	package	Share	Publication	Objectives	Prepare	a	spreadsheet.	Prepare	closing	inputs	and	a	pushbuttlement.	Explain	the	stages	of	the	containing	cycle	and	how	to	prepare	the	correction	entrances.	3	Identify	the	sections	of	a	classified	shake.	2	1	4
2.	4-2	Ã§	financial.	It	is	not	a	permanent	accounting	record.	μ	μ	can	be	a	computerized	worksheet	using	an	electronic	worksheet	program	like	Excel.	μ	μ	prepared	using	a	five-step	process.	μ	μof	the	spreadsheet	is	optional.	Work	Sheet	Learning	Objective	Prepare	a	spreadsheet.1	Lo	1	3.	4-3	Illustration	4-1	Steps	in	the	preparation	of	a	spreadsheet	4.	4-
4	Dr.	Cr.	Dr.	Cr.	Dr.	Cr.	Dr.	Cr.	MONEY	15,200	Supplies	2.500	PRINE	INSURANCE	600	EQUIPMENT	5,000	PAGAL	NOTES	5,000	PAGANIBLE	ACCOUNTS	2,500	REVENUE	NOT	OBTAINED	1,200	PROPERTY	CAPITAL	10,000	OWNER	DRAWINGS	500	SERVICE	OF	10,000	WAGES	EX	.	4,000	Rent	Total	28	900.	Income	Review	Swing	Adjustment	of
Assessment	Swing	Steps	of	Balanã	in	the	preparation	of	a	spreadsheet	the	amounts	of	the	review	Balance	£	£	o	Vain	directly	from	accounting	accounts.	Include	all	accounts	with	balances.	Step	1:	Prepare	a	trial	balloon	on	illustration	work	4-2	lo	1	5.	4-5	Illustration	3-23	General	magazine	shows	the	adjustment	inputs	adjusting	the	entries	journal
entrances	(	Chapter	3)	Steps	in	the	preparation	of	a	spreadsheet	1	6.	4-6	Dr.	Cr.	Dr.	Cr.	Dr.	Cr.	Dr.	Cr.	Cr.	Box	15,200	supplies	2.500	1.500	Pron	insurance	600	50	equipment	5,000	notes	5,000	pagan	accounts	2,500	revenues	not	purchased	1,200	400	owner	capital	10,000	ownership	drawings	500	serials	400	200	200	Expenses	Balanã	Adjusted	Income
Assessment	Rate	Adjustments	Adjustments	Swing	of	Assessment	(A)	(B)	(G)	(G)	(C)	(D)	(D)	(E)	(B)	(B)	(	e)	(f)	(f)	(g)	(c)	steps	in	the	preparation	of	a	paper	spreadsheet	2:	enter	the	adjustments	in	the	accord	•	ES	type	adjustment	values,	total	adjustment	columns	and	check	equality.	Add	additional	accounts	as	needed.	Adjustment	Key:	(a)	Used	supplies.
(B)	Expired	insurance.	(C)	Expedited	depreciation.	(D)	Record	of	recognized	service.	(E)	accused	service	revenue.	(f)	accumulated	interest.	Accumulated	halls.	Illustration	4-3	LO	1	7.	4-7	Account	titles	Dr.	Cr.	Dr.	Cr.	Dr.	Cr.	Dr.	Cr.	Dr.	Cr.	Money	15.200	15.200	supplies	2,500	1,500	1,000	pre-paid	insurance	600	50	550	5,000	5,000	equipment	Notes	to
pay	5,000	5,000	Accounts	to	pay	2,500	2,500	UNITED	KINGDOM	REVENTION	1.200	400	800	Owner's	Capital	10,000	10,000	Designs	500	500	500	500	REVUNITY	10,000	400	10,600	200	200	Salaries.	4,200	1,200	5,200	Rent	Exp.	900	Totals	28,700	28,700	Supplies	Expense	1,500	1,500	Insurance	Expense	50	50	Accumulated	Depreciation	40	40
Depreciation	Expense	40	40	Accounts	Receivable	200	200	Interest	Expense	50	50	Interest	Payable	50	50	Salaries	and	Wages	Payable	1,200	1,200	Totals	3,440	3.440	30,190	30,190	Net	Income	Totals	Balance	Sheet	Adjusted	Income	Balance	Adjustments	Declaration	of	balance	(a)	(b)	(a)	(g)	(c)	(d)	(d)	(e)	(b)	(e)	(f)	(g)	(c)	steps	When	preparing	a
worksheet	Step	3:	Fill	in	the	adjusted	balance	columns	total	the	adjusted	balance	columns	and	check	equality.	Illustration	4-4	LO	1	8.	4-8	Account	titles	Dr.	Cr.	Dr.	Cr.	Dr.	Cr.	Dr.	Cr.	Dr.	Cr.	Cash	15,200	15,200	15,200	Supplies	2,500	1,500	1,000	1,000	Prepaid	Insurance	600	50	550	Equipment	5,000	5,000	Notes	Payable	5,000	5,000	5,000	Accounts
Payable	2,500	2,500	2,500	Unearned	Revenue	1,200	400	800	800	Owner's	Capital	10,000	10,000	Owner's	Drawings	500	500	Service	Revenue	10,000	400	10,600	10,600	200	salaries	and	salaries	Exp.	4.000	1,200	5.200	5.200	Rent	Exp.	900	900	Total	28.700	28.700	Supply	costs	1.500	1.500	1.500	Insurance	costs	50	50	50	Accumulated	depreciation	40
40	40	Depreciation	costs	40	40	40	Accounts	receiving	200	200	200	Interest	costs	50	50	50	50	50	50	payable	interest	50	50	Wages	and	payable	wages	1,200	1,200	1,200	1,200	3.440	30.190	30.190	7.740	10.600	22.450	19.590	Total	net	Total	Balance	Heritage	Adjust	Adjust	Adjust	Adjust	Adjust	Adjust	Adjust	Adjustment	DeclarationgniraperP	.seirtne
gnitsujda	tsop	dna	ezilanruoj	yeht	erofeb	stnemetats	laicnanif	eraperp	nac	seinapmoC	ÂµÂÃ¯	.snmuloc	teehs	ecnalab	eht	morf	deraperp	era	tnemetats	ytiuqe	sÂÂÃ¢renwo	dna	teehs	ecnalaB	ÂµÂÃ¯	.snmuloc	tnemetats	emocni	eht	morf	deraperp	si	Tnemetats	emocni	âµâ	â	ã¯	11-4	11	1	ol	teehskrow	that	Spets	Noitseuq	.nmuloc	tiderc	teehs	ecnalab	dna
nmuloc	tibbedatats	edehs	b	.ylno	nmuloc	tibed	tnemecni	.a	:eht	teehskrow	that	if	spelohs	s.	Ro	emcni	ten	tupmoc	)c(	)f(	)b(	)b(	)d(	)c(	)b(	)b(	)b	(	)b	ecnalab	lairt	emocni	Detsujda	Teehs	Ecnalab	054,22	054,22	006,01	006,01	slatot	068,2	068,2	emocni	ten	095,91,0	3	Slatot	002,1	002,1	002,1	elbayaP	segaW	dna	seiralaS	05	05	05	elbayaP	tseretnI	05	05
05	esnepxE	tseretnI	002	002	002	elbavieceR	stnuoccA	04	04	04	esnepxE	noitaicerpeD	04	04	04	noitaicerpeD	detalumuccA	05	05	05	esnepxE	ecnarusnI	005,1	005,1	005,1	esnepxE	seilppuS	007,82	007,	82	slatot	009	009	.pxe	tner	002,5	002,1	000,4	.pxe	segaw	dna	Seiralas	002	006,001	004	000	000,0	01	000,01	Latipac	s'Rent	008	004	004	004	002,1
Eunever	Denver	Denraenu	005,2	005,2	elbayap	stnuocca	000,5	000,5	05	006	ecnarusnI	diaperP	000,1	000,1	005,1	005,2	seilppuS	002,51	002,51	002,51	hsaC	.rC	.rD	.rC	.rD	.rC	.rD	.rC	.rD	.rC	.rD	seltiT	tnuoccA	9	-4	.9	1	OL	SNMULOC	TNEMETATS	LAICNANIF	OT	STNUOMA	DNETXE	:4	PETS	.snmuloc	tnemetats	laicnanif	etairporppa	ot	stnuoma
ecnalab	lairt	detsujda	dnetxE	5-4	noitartsullI	teehskroW	a	gniraperP	ni	spetS	)c(	)g(	)f(	)f(	)e(	)b(	)e(	)d(	)C(	)g(	)g(	)g(	)g(	)g	Declarations	of	a	spreadsheet	1	12.	4-12	Preparing	declarations	of	an	illustration	of	spreadsheet	4-7	financial	statements	of	an	OA	spreadsheet	1	13.	4-13	Preparing	declarations	of	an	illustration	PARTIAL	4-7	FINANCIAL
DEMANDS	OF	A	WATER	OA	1	14.	spreadsheet	adjustment	columns.	The	DIARY	AND	PUBLISHING	OF	ADJUSTMENT	INPUTS	FOLLOWS	THE	PREPARATION	OF	THE	FINANCIAL	SHIPMENTS	When	a	spreadsheet	is	used.	Preparing	the	adjustment	inputs	of	a	spreadsheet	1	16.	4-16	Susan	Elbe	is	preparing	a	spreadsheet.	Explain	Susan	how	it	should
extend	the	following	shakes	adjusted	to	the	financial	statement	columns	of	the	spreadsheet.	Accumulated	Box	Depreciation	Accounts	Depreciation	The	Drawings	of	the	Owner	of	the	Owner	of	the	Salon	Service	Sails	Salon	nio	column)	lo	1	faãtim	this!	Worksheet1	17.	4-17	At	the	end	of	the	containing	period,	the	company	prepares	the	ready-made
accounts	for	the	next	time.	Learning	Objective	Prepare	Closing	Inputs	and	a	Public	Puzzle	Equilibrium.	2	Illustration	4-8	TEMPORARY	ACCOUNTS	VERSUS	Permanent	Lo	2	18.	4-18	Closing	Inputs	formally	recognize	in	the	book	The	Transfer	of	Wool	Profit	(or	Wool	Loss)	and	Owner	Designs	to	Owner	For	ownership	for	ownership	for	ownership	for	the
capital	owner.	Companies	usually	review	and	publish	closing	entries	only	at	the	end	of	the	annual	containment.	Closing	entrances	produce	a	zero	balance	in	each	temporary	account.	Preparing	closing	entrances	2	19.	4-19	The	owner's	capital	is	a	permanent	account.	All	other	accounts	are	timeliness	accounts.	Preparation	of	Closing	Inputs	Illustration
4-9	Diagram	of	the	Closing	Process-Property	Property	2	20.	4-20	Closing	Inputs	Illustration	4-10	Journalized	Lock	Inputs	Preparing	lock	entries	21.	4-21	4-21noitcasnart	ehT	.054$	gnitsoc	tnempiuqe	tnuocca	no	desahcrup	otacreM	,81	yaM	:2	ESAC	82-4.82	3	OL	petS	elbadiovA	nA-âseirtnE	gnitcerroC	05	elbavieceR	stnuoccA	yrtne	gnitcerroC05
euneveR	ecivreS	05	elbavieceR	stnuoccA	yrtne	tcerroC05	hsaC	05	euneveR	ecivreS	yrtne	tcerrocnI05	?	.62	3	OL	3	.seirtne	gnitcerroc	eraperp	ot	woh	dna	elcyc	gnitnuocca	eht	ni	spets	eht	nialpxE	EVITCEJBO	GNINRAEL	51-4	noitartsull	I	seirtne	gnitsujda	tsop	dna	ezilanruo	J	.5	stnuocca	regdel	ot	tsoP	.3	ecnalab	lairt	a	eraperP	.4	ecnalab	lairt	gnisolc-
tsop	a	eraperP	.9	seirtne	gnisolc	tsop	dna	ezilanruo	J	.8	stnemetats	laicnanif	eraperP	.7	ecnalab	lairt	detsujda	na	eraperP	.6	snoitcasnart	eht	ezilanruo	J.2	snoitcasnart	ssenisub	ezylanA	.1	52-4.52	2seirtnE	gnisolC	!TI	OD	2	OL	000.51	sgniwar	D'rerenwO	000,51	latipa	C's	'renwO	000,81	latipa	C	sârenwO	000,81	yrammuS	emocnI	.latipac	sârenwo	tceffa
taht	13	rebmeceD	ta	seirtne	gnisolc	eht	eraperP	000,81$	emocni	teN	000,24$	latipa	##	[	Sighs	]	D	s'renw	The	:snmuloc	tnemetats	laicnanif	eht	ni	gniwollof	eht	swohs	ynapmo	C	kcocnaH	rof	teehskrow	ehT	42-4	.42	2	OL	ecnalab	lairt	gnisolc-tso	P	21-4	noitartsull	I	ecnalaB	lairT	gnisolC-tsoP	a	gniraperP	.doirep	gnitnuocca	txen	eht	otni	drawrof	deirrac
secnalab	tnuocca	tnenamrep	eht	fo	ytilauqe	eht	evorp	ot	si	esopruP	32-4	.32	2	OL	22-4.22	2	OL	seirtnE	gnisolC	gnitso	P	11-4Daily	and	published	as	debit	for	equipment	$	45	and	a	credit	for	accounts	paying	$	45.	The	error	was	discovered	on	3	June.	Fixing	the	entrances	”A	preventable	step	equipment	45	Incorrection	Input	accounts	Pagable	45
Equipment	450	Correction	Input	Accounts	Payable	450	Equipment	405	Input	accounts	Pagable	correction	405	LO	3	29.	4-29	LO	3	30.	4	Sanchez-30	Company	discovered	The	following	mistakes	made	in	January	2017.	1.	A	salary	and	salary	payout	of	$600	was	debited	for	supplies	and	credited	in	cash,	both	for	$600.	2.	A	collection	of	$3,000	of	an
accounted	customer	was	debited	for	a	$200	cashier	and	credited	to	the	Service	Revenue	$200.	3.	Purchasing	supplies	for	$860	was	debited	for	supplies	$680	and	credited	to	accounts	pay	$680.	Fix	the	errors	without	reversing	the	incorrect	entry.	Lo	3	do	it!	Entry	correction3	31.	4-31	Sanchez	discovered	the	following	errors	made	in	January	2017.	1.	A
salary	and	salary	payout	of	$600	was	debited	for	supplies	and	credited	in	cash,	both	for	$600.	Fix	the	error	without	reversing	the	incorrect	entry.	Wages	and	salaries	expenditures	600	supplies	600	lo	3	do	this!	Input	correction3	32.	4-32	Sanchez	discovered	the	following	errors	made	in	January	2017.	2.	A	collection	of	$3,000	of	an	accounted	customer
was	debited	for	a	$200	cashier	and	credited	to	the	Service	Revenue	$200.	Fix	the	error	without	reversing	the	incorrect	entry.	Service	recipe	200	Money	2.800	accounts	receivable	3,000	lo	3	Do	it!	Input	correction3	33.	4-33	Sanchez	discovered	the	following	mistakes	made	in	January	2017.	3.	Purchasing	supplies	for	$860	was	debited	for	supplies	$680
and	credited	to	accounts	pay	$680.	Fix	the	error	without	reversing	the	incorrect	entry.	Supplies	($860	-	$680)	180	setnahlemes	setnahlemes	saserpme	ed	opurg	o	,o£Ãsneerpmoc	a	rarohlem	araP	.otnemom	mu	me	oen¢Ãtnatsni	mu	atneserpA	µÂ	¯Ã	43-4	.43	3sadartne	ed	o£Ã§ÃerroC	!ossi	a§ÃaF	3	AO	081	ragap	a	and	similar	liabilities	together.	Asset
liabilities	and	net	assets	assets	of	the	owner	Updated	liabilities	PROPERTIES	OF	LONG	PROPERTIES	OF	LONG	PROPERTIES	PROPERTIES,	PLANTA	AND	EQUIPMENT	(Plants	(Plants	(Plants)	(Plants	(Plants)	(Properties	a	classified	balance	sheet.	4	LO	4	35.	4-35	The	Illustration	of	the	Rated	Balance	4-21	LO	4	36.	4-36	The	balance	sheet	LO	4
Illustration	4-21	37.	4-37	ï	μ	Assets	that	a	company	expects	to	convert	for	money	or	use	in	a	year	or	the	operating	cycle,	which	is	longer.	The	operating	cycle	is	the	average	time	needed	to	buy	inventory,	sell	it	on	account	and	then	collect	money	from	customers.	Circular	assets	LO	4	38.	4-38	usually	listed	in	the	order	they	expect	to	convert	them	into
cash.	Illustration	4-22	Circular	assets	LO	4	39.	4-39.	The	correct	order	of	presentation	in	a	rated	balance	for	the	following	current	assets	is:	a.	Accounts	receivable,	money,	prepaid	insurance,	inventory.	b.	Money,	inventory,	bills	receivable,	prepaid	insurance.	c.	Box,	bills	receivable,	inventory,	prepaid	insurance.	d.	inventory,	money,	bills	receivable,
prepaid	insurance.	Circular	active	questions	LO	4	40.	4-40	μ	Investments	in	shares	and	securities	of	other	companies.	Investments	in	long-term	assets	such	as	land	or	buildings	that	are	not	currently	being	used	in	operational	activities.	Long-term	notes	to	be	received.	Long-term	investments	Illustration	4-23	LO	4	41.	4-41	μ	μ	μ	μ	μ	μ	μ	μ	μ	μ	μ	μ	μ	μ	μ	μ
μ	μ	μ	μ	μ	μ	μ	μ	μ	μ	useful	lives.	μ	μ	Currently	used	in	operations.	Depreciation	-	allocating	the	cost	of	assets	for	several	years.	Accumulated	depreciation	-	Total	amount	of	depreciation	described	so	far	in	the	life	of	the	asset.	Property,	plant	and	equipment	LO	4	42.	4-442	Illustration	4-24	Property,	plant	and	equipment	LO	4	43.	4-43	Î	μ	Long	life	assets
other	than	sievÃgnatni	sievÃgnatni	sovitA	.acisÃf	aicn¢Ãtsbus	o£Ãsrever	ed	adartne	amu	mezaf	saserpme	sA	µÂ	µÂ	µÂ	.odoÃrep	omix³Ãrp	od	seraluger	seµÃ§Ãasnart	sa	rartsiger	ed	setna	etsuja	ed	sadartne	sad	samugla	retrever	litºÃ	etnemetneuqerf	Ã	µÂ	¯Ã	35-4	.35	4o§ÃnalaB	od	seµÃ§ÃacifissalC	!ossi	mezaf	)AI(	)EO(	oir¡Ãteirporp	od	)AI(	siev‐
Ãgnatni	sovita	sO	)IPE(	.âaNÅ	¬â	¢Ãâ	esu	,lainomirtap	o§Ãnalab	mu	me	recerapa	o£Ãn	meti	o	eS	.oxiaba	odartsom	,o§Ãnalab	od	adauqeda	o£Ã§Ãacifissalc	a	moc	riuges	a	satnoc	sad	amu	adac	enibmoC	.nahallaC	ed	aihnapmoC	ad	sariecnanif	seµÃ§Ãartsnomed	sad	sadariter	marof	satnoc	setniuges	sA	25-4	.25	4	OL	82-4	odiuqÃl	oin´Ãmirtap	ed
o£Ã§ÃartsulI	.soditer	sohnag	e	sair¡Ãnidro	seµÃ§Ãa	-	noitaroproC	µÂ	µÂ	µÂ	.oriecrap	adac	ed	atnoC	latipaC	-	airecraP	.latipac	ed	atnoc	amu	-	edadeirporP	µÂ	µÂ	¯Ã	15-4	.15	4	o£Ãtseuq	a	arap	odacifissalc	o§Ãnalab	od	o£Ãtseuq	a	ragap	a	sacetopiH	.d	ragap	a	ozarp	ognol	ed	satoN	.c	ozarp	ognol	ed	seµÃ§Ãagirbo	sad	siauta	sotnemicnev	sO	.b	ragap	a
solutÃT	.amu	?ozarp	ognol	ed	ovissap	mu	©Ã	o£Ãn	riuges	a	savitanretla	sad	lauQ	05-4	.05	4	LO	72-4	o£Ã§ÃartsulI	ozarp	ognol	ed	ovissaP	.ona	mu	s³Ãpa	ragap	arepse	aserpme	amu	euq	seµÃ§ÃagirbO	µÂ	¯Ã	94-4	.94	4	OL	84-4	.84	4	OL	O	setnalucric	sovissaP	62-4	o£Ã§ÃartsulI	74-4	.74	4	oL	etnalucric	ovissaP	.ona	omix³Ãrp	on	sadived	res	meved	euq
seµÃ§Ãagirbo	sa	ragap	ed	edadicapaC	-	µÂ	µÂ	¯Ã	.ozarp	ognol	ed	seµÃ§Ãagirbo	ed	siauta	sotnemicnev	ragap	a	adner	ed	otsopmi	,ragap	a	soruj	,ragap	a	saton	,ragap	a	soir¡Ãlas	e	soir¡Ãlas	,ragap	a	satnoc	o£Ãs	snumoc	solpmexE	.edutingam	ed	medro	me	meuges	sneti	sortuO	.ragap	a	satnoc	rop	sadiuges	,oriemirp	ragap	a	saton	sa	amroN	µÂ	µÂ	µÂ
.ognol	siam	rof	euq	o	,lanoicarepo	olcic	ues	uo	ona	omix³Ãrp	on	ragap	eved	aserpme	a	euq	seµÃ§ÃagirbO	µÂ	¯Ã	64-4	.64	4	OL	54-4	.54	4	LO	adacifissalc	o§Ãnalab	od	o£Ãtseuq	A	.otnemapiuqe	e	atnalp	,edadeirporP	.d	.ozarp	ognol	ed	sotnemitsevnI	.c	.sievÃgnatni	sovitA	.b	.setnerroc	sovitA	.a	o£Ãs	siarotua	sotierid	e	setnetaP	44-4	.44	4	OL	52-4	e	PAAG
bos	otnemahcef	ed	ossecorp	o	arap	sotnemidecorp	so	rarapmoC	ONA	ED	OVITEJBO	evahc-sotnoP	.siauta	o£Ãn	e	siauta	sovissap	e	sovita	ertne	riugnitsid	arap	orvil	etse	euq	sezirterid	samsem	sa	euges	SRFI	.	.PAAG	on	odacifissalc	o§Ãnalab	oa	etnahlemes	ariecnanif	o£Ã§Ãisop	ed	adacifissalc	o£Ã§Ãaralced	amu	reuqer	etnemlareg	SRFI	O	.PAAG	uo
SRFI	odnasu	majetse	reuq	,saserpme	sa	sadot	a	siev¡Ãcilpa	o£Ãs	otnemahcef	ed	ossecorp	od	sotnemidecorp	sO	1	.voN	adartne	omseM	13	.tcO	etneuqesbus	airalas	ed	adartnE	002,1	esnepxE	soir¡Ãlas	e	adartne	ed	seiralaS	odnarrecnE	adartne	odnatsujA	adartne	omseM	62	.tcO	laicini	airalas	ed	adartnE	)ecidnªÃpa	rop(	s¡Ãrta-ahcram	ed	sadartne	moc
s¡Ãrta-ahcram	ed	adartnE	002,1	elbayaP	segaW	e	seiralaS	000,4	esnepxE	segaW	e	seiralaS	55-4	.55	5	OL	solpmexE	s¡Ãrta-ahcram	ed	adartne	ed	sadartne	ed	solpmexE	.orbmevon	ed	9	e	orbmevon	ed	1	ertne	ohnag	iof	008.2	$SU	e	sodalumuca	soir¡Ãlas	e	soir¡Ãlas	a	sodacilpa	002.1	$SU	,etnatnom	etseD	.000,4$	o£Ãs	sogap	soir¡Ãlas	e	sairalaS
:)etne¼Ãqesbus	oir¡Ãlas	ed	adartne(	orbmevon	ed	9	.3	.orbmevon	ed	9	ed	otnemagap	ed	ahlof	an	setse	¡Ãragap	aserpme	A	.002,1$	o£Ãs	orbutuo	ed	13	e	orbutuo	ed	92	ertne	sohnag	soir¡Ãlas	e	sairalaS	:)adartne	odnatsuja(	13	orbutuO	.2	.orbutuo	ed	62	e	orbutuo	ed	51	ertne	sohnag	soir¡Ãlas	e	soir¡Ãlas	ed	000.4	$SU	agap	reenoiP	A	:)laicini	lairalas
adartne(	orbutuo	ed	62	.1	.gnisitrevdA	reenoiP	a	arap	soir¡Ãlas	ed	sasepsed	ed	seµÃ§Ãasnart	sa	somerasu	,sadalumuca	sasepsed	arap	o£Ãsrever	ed	sadartne	ed	lanoicpo	osu	o	rartsuli	araP	:o£Ã§ÃartsulI	45-4	.45	5	OL	5.osrever	ed	sadartne	eraperP	:A4	XIDNEPPA	EVITCEJBO	GNINRAEL	seirtnE	gnisreveR	.sariecnanif	seµÃ§Ãartsnomed	san	sodataler
serolav	so	aretla	o£Ãn	o£Ãsrever	ed	sadartne	ed	osu	O	.	.roiretna	odoÃrep	on	atief	etsuja	ed	adartne	ad	otaxe	otsopo	o	©Ã	osrever	ed	adartne	adaC	.	.ocitsÃlibatnoc	odoÃrep	omix³Ãrp	od	oicÃni	o	SRFI	ta	kooL	A	6	OL	.	lmths.noitatneserp_tnemetats_ecnanif	/tcejorp/gro.bsaf.www//:ptth	:knil	etniuges	on	atnujnoc	ariecnanif	o£Ã§Ãatneserpa	ed	otejorp	o
rahnapmoca	edop	ªÃcoV	.sesaf	sªÃrt	met	otejorp	O	.axiac	ed	soxulf	ed	o£Ã§Ãaralced	an	e	adner	ed	o£Ã§Ãaralced	an	sadazilitu	maires	m©Ãbmat	ariecnanif	o£Ã§Ãisop	ed	o£Ã§Ãaralced	an	sadazilitu	seµÃ§Ãacifissalc	samsem	sa	,missA	.seroderc	e	soir¡Ãteirporp	moc	seµÃ§Ãasnart	me	otnemaicnanif	ed	sedadivita	sa	rarapes	,ossid	m©Ãla	,e	otnemitsevni
ed	e	sianoicarepo	sedadivita	saus	ed	edaditne	amu	ed	otnemaicnanif	ed	sedadivita	sa	rarapes	arap	,otamrof	omsem	on	adazinagro	¡Ãres	seµÃ§Ãaralced	sad	amu	adac	euq	©Ã	otsoporp	ordauq	od	latnemadnuf	acitsÃretcarac	amU	.ariecnanif	o£Ã§Ãaralced	ed	o£Ã§Ãatneserpa		Ã	sodanoicaler	seµÃrdap	sues	rigrevnoc	arap	otejorp	mu	me	odnahlabart
o£Ãtse	BSAF	o	e	BSAI	O	orutuf	o	arap	odnahlO	06-4	.06	SRFI	arap	rahlo	mU	6	OL	evahc-sotnoP	.sievÃgnatni	sovita	sosac	snugla	me	e	,sotnemapiuqe	e	satnalp	,sneb	a	otsuj	rolav	racilpa	medop	saserpme	sa	,SRFI	o	bos	,solpmexe	omoC	.alpma	siam	amrof	ed	o-uotoda	SRFI	o	,otnop	etsen	,otnatne	oN	.sovitca	ratroper	arap	sotsuj	serolav	ed	o£Ã§Ãazilitu
a	ratnemua	a	o£Ãtse	SRFI	o	omoc	PAAG	o	otnaT	µï	.omitlºÃ	odatsil	¡Ãtse	ele	SRFI	bos	sam	,oriemirp	odatsil	¡Ãtse	PAAG	oriehnid	me	,olpmexe	roP	.zediuqil	ad	asrever	medro	an	sodatsil	etnemlareg	o£Ãs	siauta	sovita	so	,SRFI	boS	.	sa§ÃnerefiD	95-4	.95	SRFI	ta	kooL	A	6	OL	siauta	sedadilibasnopseR	.	setnerroc	o£Ãn	sedadilibasnopseR	.	ytiuqE	ed
evahc-sotnoP	.	siauta	sovitcA	.	setnerroc	o£Ãn	sovitcA	stessa	:medro	atsen	ariecnanif	o£Ã§Ãisop	ed	seµÃ§Ãamrofni	ed	o£Ã§Ãaralced	a	matneserpa	SRFI	o	meuges	euq	saserpme	satium	,oir¡Ãssecen	ajes	ocifÃcepse	otamrof	muhnen	arobmE	.	.SRFI	o	bos	etnerefid	amrof	ed	odatneserpa	etnemetneuqerf	©Ã	ariecnanif	o£Ã§Ãisop	ed	seµÃ§Ãamrofni	ed
o£Ã§Ãaralced	ed	otamrof	O	.o§Ãnalab	ed	zev	me	âariecnanif	o£Ã§Ãisop	ed	o£Ã§Ãaralcedâ	olutÃt	od	osu	o	reuqer	o£Ãn	sam	,adnemocer	SRFI	.	sa§ÃnerefiD	85-4	.85	SRFI	ta	kooL	A	6	OL	6	4-61	Companies	that	use	IFRS:	a)	may	report	all	their	assets	on	the	statement	of	financial	position	at	fair	value.	b)	b)	Compensate	assets	against	liabilities	and	show
wool	and	liabilities	wool	in	their	declarations	of	financial	position	rather	than	underlying	detailed	line	items.	c)	may	report	assets	not	currently	circulating	before	the	circulating	assets	on	the	declaration	of	financial	position.	(d)	has	no	guideline	about	what	must	be	reported	on	the	declaration	of	financial	position.	IFRS	Auto	Test	issues	Lo	6	a	look	at
IFRS	62.	4-62	A	company	has	bought	a	land	and	expects	to	build	a	fan	of	production	on	Earth	in	approximately	5	years.	During	the	5	years	before	the	construction,	the	earth	will	be	idle.	According	to	IFRS,	the	earth	must	be	reported	as:	a)	Earth	expense.	b)	property,	plant	and	equipment.	c)	an	intangible	asset.	d)	a	long	term	investment.	Ifrs	Autoteste
Questions	6	A	look	at	IFRS	63.	4-63	Current	Assets	at	IFRS	are	usually	listed:	a)	by	importance.	b)	In	the	reverse	order	of	its	expected	cash	conversation.	c)	by	longevity.	d)	alphabetically.	IFRS	Auto	Test	questions	6	A	look	at	IFRS	64.	4-64	¢	âferences	“Copyright	Â	©	2015	John	Wiley	&	Sons,	Inc.	All	rights	reserved.	The	reproduction	or	translation	of
this	work	in	addition	to	the	permitted	in	section	117	of	the	1976	United	States	Copyright	Law	without	the	written	permission	of	the	property	owner	authorials	is	illegal.	The	request	for	more	information	must	be	addressed	to	the	department	of	permissions,	John	Wiley	&	Sons,	Inc.,	the	buyer	can	make	backup	cypies	only	for	their	own	use	and	not	to
distribute	£	the	or	resale.	The	publisher	does	not	assume	no	responsibility	for	errors,	omissions	or	damages,	caused	by	the	use	of	these	programs	or	by	the	use	of	the	information	contained	herein.
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